The General Hospital Corporation

Schedule of Expenditures of Federal Awards

Year Ended September 30, 2006

Research Development Passed through from Other Organizations (cont.)

Beth Israel Deaconess Medical Center
Boston University

Children's Hospital of Boston

Columbia University

Doty Scientific, Inc.

Genpathway, Inc.

Georgetown University

Harvard Medical School

Henry M. Jackson Foundation for Military Medicine
Johns Hopkins University

Kennedy Kneger Institute

Mayo Clinic

Northwestem University

Shiseido Corporation

Spaulding Rehabilitation Hospital

Techen, Inc.

Tourettes Syndrome Assaciation

University of Alabama

University of Cincinnati

University of lowa

University of Massachusetts Medical Schoo!
University of Medicine and Dentistry of New Jersey
University of Rochester

Wake Forest University, Bowman Gray School of Medicine

Washington University

Yale University

Mayo Clinic

McLean Hospital

Beth Israel Deaconess Medical Center
Brigharn and Women's Hospital
Center for Blood Research, inc.
Children's Hospital of Boston
Dana-Farber Cancer Institute

Emory University

Jostin Diabetes Center
Massachusetts Institute of Technology
North Carolina State University

The University of Minnesota
University of California, San Francisco
University of Colorado

University of Florida

Beth Israel Deaconess Medical Center
Bioscale, Inc.

Brigham and Women's Hospital
Children's Hospital of Boston
Dana-Farber Cancer institute

Duke University

Harvard Medical School

Los Alamos National Laboratory

New York University

Northeastem University

Primary immunodeficiency Research Consortium, Inc.

Rush Presbyterian/St. Luke's Medical Center
Social and Scientific Systems, Inc.
Strang Cancer Prevention Center

The accompanying notes are an integral part of the schedule of expenditures of federal awards.
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Federal
CFDA
Number

93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93.853
93853
93.853
93.854
93.854
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.855
93.856
93.856
93.856
93.856
93.856
93856
93.856
93.856
93.856
93.856
93.856
93.856
93.856
93.856

Pass-Through
Number

Various
Various
Various
Various
5R44NS041127-03
2R44NS045386-02
SRO1NS038455
Various
SRO1NS047717-03
SRO1NS042607-02
5RO1NS047781-02
Various
Various
5P01NS04082-80-3
5R21NS045410-03
2R44NS044785
SRO1NS040024-04
SRO1NS043789-04
SRO1NS039512-03
2RO 1NS040068-05
SRO1NS038194-07
Various
SRO1NS042240-04
S5RO1NS03444709
SUO1NS042167-03
SRO1NS044876-02
1RO1NS039987-01
Various
SR0O1AI050987-05
5U01A1063623-02
5P01Al052343-04
S5P01AI050157-05
5P01AI29530-13
5U19A1051731-03
Various
SR21AI006731-02
9R01AI071915-01
1R0O1A1063274-01
5UO1AI052748-03
5U19AI1050864-05
Various
Various
1R43A1067050-01
Various
NO1-tM3-3515
5P30A1028691-15
SUO1AI046725-04
Various
1R21Al1005942-02
7R01AI044628-05
SR21A1059483-02
NO1AI030070
SPO1AI055793-04
UO1AI38858
1NO1CN095015-01

Total
Federal
Expenditures

164,465
346,023
126,335
(2.801)
(9,590)
81,095
13,190
(10,376)
134,486
36,969
51,381
236
298,181
(2)
83,868
24,393
(114,400}
169,696
31,432
(1,069)
42,905
10,964
25463
100,768
1,142
24,582
37
291,006
113,126
517,256
388,360
266,586
(17.265)
112,793
787,583
50,383
33,393
94,073
12,424
72,139
233,951
178,637
89,334
318,454
115,459
77.066
(32.497)
2,160,723
75,213
(781)
82,894
79.153
55,815
74,999
59,650
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The General Hospital Corporation

Schedule of Expenditures of Federal Awards

Year Ended September 30, 2006

Research Development Passed through from Other Organizations (cont.)

University of California, San Francisco
University of Maryland

University of North Carolina, Chape! Hill
University of Texas Medical Branch, Galveston
Brigham and Women's Hospital

Boston University

Brigham and Women's Hospital

Children's Hospital Medical Center, Cincinnati
Children's Hospital of Boston

CV Therapeutics, Inc.

University of Massachusetts Medical Center
University of Michigan

University of Rochester

Wake Forest University, Bowman Gray School of Medicine

Yale University

Beth Israel Deaconess Medical Center
Boston University

Brigham and Women's Hospital
Columbia University

Harvard Medical School

Harvard University

Hebrew Rehabilitation Center
University of California, San Diego
University of Minnesota

University of Washington
Massachusetts Eye and Ear Infirmary
Research Foundation of State University of New York
Schepens Eye Research Institute
University of Texas, Austin

Brigham and Women's Hospital
Harvard Medical Schoot

Subtotal - National Institutes of Health

Other Department of Heaith and Human Services
Health Resources and Services Administration
Brigham and Women's Hospital
Harvard Medical School
Harvard School of Public Health
Agency for Health Care Policy and Research
Brigham and Women's Hospital
Harvard Medical School
Harvard School of Public Health
Massachusetts Department of Public Health
Radianse, Inc.
University of Catlifornia, San Francisco
Substance Abuse and Mental Health Services Administration
Brigham and Women's Hospital
Center for Disease Control
Association of American Medical Colleges
Association of Teachers of Preventive Medicine
Beth Israel Deaconess Medical Center
Harvard School of Public Health

Subtotal - Other Department of Health and Human Services

Department of Commerce

University of Massachusetts, Dartmouth - National Textite Center

Subtotal - Department of Commerce

Federal
CFDA
Number

93.856
93.856
93.856
93.859
93.862
93.864
93.865
93.865
93.865
93.865
93.865
93.865
93.865
93.865
93.865
93.866
93.866
93.866
93.866
93.866
93.866
93.866
93.866
93.866
93.866
93.867
93.867
93.867
93.867
93.879
93.969

93.110
93.157
93.266

93.226
93.226
93.228
93.226
93226
93.226

93.243
93.283
93.283

93.283
93.283

11.000

Pass-Through
Number

NO1AI015416
5R01A1042181
S5P01AI050246

5P01GM066312-02
5P01GM061354-05
S5R01DK062270-03
5R01HD040291-03
5P01HD013021-29
5R01HD041531-02
1R03HD04899-90-1
5P01HD005515-36
1P01HD044232-02
5U19HD035466-09
5P01HDO021187-04
Various
7P60AG008812-15
5R01AG009661-14
Various
3R01AG007370-15-S3
Various
4R37AG008441-17
SP60AG008812-13
5R01AG022381-04
3P01AG015453-05-S1
SU01AG016976
RO1EY011309-06
2RO1EY000667-30-A1
S5RO1EY014812-03
5R24EY012877-04
Various
D31HP70114-06-00

5R40MC000248-03
5D43HP040830-3
U51HA02522-01-0000

Various
5U18HS009205-10
5R01HS011431-03
5U18HS011928-04
5R44RR018076-03
5R01HS013915-03

HR1 SM55043-01
U36CCU319278
TS-0620

Various
U90/CCU124242-01

DOC02-07400

Total
Federal
Expenditures

$ 1,392,314
108,061
(2,894)
47,406
392,404
44,772
(8,712)
328,691
3,717
855
2,140
64,783
49,787
15,845
188,610
10,382
67,851
1,806,583
47,804
217)
148,326
20,271
283,963
2,715
37,907
(17,582)
44,721
5713
(4,502)
1,689,702
22,029

37,786,429

25,077
10,348
60,085

4,640

150,701
(4,482)

69,921
292,865
40,439

358

166,025
193,990
202,866

46,664

1,249,467

The accompanying notes are an integral part of the schedule of expenditures of federal awards.
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The General Hospital Corporation
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2006

Research Development Passed through from Other Organizations (cont.)

Department of Defense

Office of Naval Research, Department of Navy
Center for Brain Sciences & Metabolism

U.S. Amy Medical Command
Admetech
Children's Hospital Medical Center, Cincinnati
Dana-Farber Cancer Institute
House Ear Institute
Livedata, Inc.
Nomadics, Inc.
Pacific Research Laboratories, Inc.
Payload Systems, Inc.
Saint Francis University
Science Research Laboratories, Inc.
Science Research Laboratories, Inc.
Syncrotronics Corporation
T.R.U.E. Research Foundation .
U.S. Civilian Research & Development Foundation
University of Califomia, San Francisco
University of North Carolina Chapel Hill
Waveband, Inc.
Wayne State University

Office of the Secretary of Defense
Physical Sciences, Inc.
Massachusetts Institute of Technology
Defense Advanced Research Projects Agency
Sciperion, Inc. '
Subtotal - Department of Defense
Department of Energy

Harvard Medical School
The Mind Institute

Subtotal - Department of Energy
Department of Education
Spautding Rehabilitation Hospital
Subtotal - Department of Education
‘National Aeronautics and Space Administration
National Space Biomedical Research Institute

Massachusetts Institute of Technology
Wyle Laboratories
Subtotal - National Aeronautics and Space Administration

National Science Foundation

Georgia Institute of Technology

Duke University

Northeastem University

Harvard University

Subtotal - National Science Foundation

Total Research and Development Pass-Through Programs

Total Research and Development

Federal

CFDA

Number

12.300

12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420
12.420

12.630
12,630

12910

81.049
81.049

84.133

43.001
43.001
43.001

47.041
47.074
47.074
47.075

Pass-Through
Number

SUO1AG10483

DAMD17-03-2-0055
W8 1XWH-04-1-0273
Various
Various
W8 1XWH-04-C-0015
W8 1XWH-05-C-0174
W81XWH-04-C-0128
W81XWH-05-C-0044
W81XW04-1-0419

W8 1XWH-04-C-0139-SRL
DAMD17-02-C-0125-337

DAMD17-00-1-0450
W81XH-06-2-0033
S-LMAQM-04-GR-074
Various
DAMD17-03-2-0052
W81XWH-04-C0031
DAMD17-02-1

FA9550-04-C0136
FA9550-04-1-0046

DRPS-MASSGEN

DE-FG02-02ER63445
06-540-N18&06-540-N2

H133A021934

NCC9-58-104
NASA NNGO56k27
NAS9-97005

DMi-00331755
Various
400017P106988
BCS-0322611

Total
Federal
Expenditures

$ 54,593

22,911
76,279
86,159

103,804

158,253
29,997

(1.202)
24,002

124,279
41,973

(15,425)

(17.671)
14,376
36,214

359,359

63
15,309
(14,318)

17,423
46,122

(4.067)

1,158,433

143,781
1,361,840

1,505,621

59,503
59,503

2
4,346
10,341

14,685

7,168
283,602
5,064
52,512

348,346
42,122,493

339,350,154

The accompanying notes are an integral part of the schedule of expenditures of federal awards.
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The General Hospital Corporation
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2006

Federa! Total
CFDA Federal
Number Expenditures
Research Training Direct Programs
Department of Health and Human Services
National Institutes of Heaith
Oral Diseases and Disorders Research 93.121 $ 135,507
Research Reiated to Deafness and Communication Disorders 93.173 206,807
Research and Training in Complementary and Attemative Medicine 93.213 479,441
National Center on Sleep Disorders Research 93.233 136,521
Alcohol Research Career Development Awards for Scientists and Clinicians 93.271 187,149
Awards and Research Scientist Awards 93.277 35,580
Drug Abuse and Addiction Research Programs 93.279 355,581
Mental Health Research Career/Scientist Development Awards 93.281 2,854,459
Mental Health National for Technical Innovations to Improve Human Health 93.282 453,658
Discovery and Applied Research 93.286 170,899
Biomedical Research Technology 93.371 125,302
. National Center for Research Resources 93.389 649,505
Cancer Treatment Research 93.395 219,941
Cancer Research Manpower 93.398 5,561,547
Heart and Vascular Diseases Research 93837 3,071,689
Lung Diseases Research 93.838 978,006
Blood Diseases and Resources Research 93.839 323,256
Arthritis, Muscuioskeletal and Skin Diseases Research 93.846 482,023
Diabetes, Endocrinology and Metabolism Research 93 847 1,545,990
Digestive Diseases and Nutrition Research 93.848 1,590,776
Kidney Diseases, Urology and Hematology Research 93.849 1,056,737
Extramural Research Programs in the Neurosciences and Neurological Disorders 93.853 2,852,095
Allergy, immunology and Transplantation Research 93.855 1,216,786
Microbiology and Infectious Diseases Research 93.856 1,424,795
Biomedical Research and Research Training 93.859 883,874
Population Research 93.864 102,459
Child Heatth and Human Development Extramural Research 93.865 287,887
Aging Research 93.866 859,175
Vision Research 93.867 170,362
Grants for Training in Primary Care Medicine and Dentistry 93.884 (5)
Center for Medical Rehabilitation Research 93.929 149,753
Intemational Research and Research Training 93.989 344,987
Nationat Institutes of Health 93.000 44,514
Subtotal - National Institutes of Health 28,957,056
Other Department of Health and Human Services
Agency for Health Care Policy and Research - Health Services Research and
Development Grants 93.226 220,188
Subtotal - Other Department of Heaith and Human Services 220,188
Department of Defense
Mifitary Medical Research and Development 12.420 196,071
Subtotal - Department of Defense 196,071
National Science Foundation
Mathematical and Physical Sciences 47.049 10,792
Subtotal - National Science Foundation 10,792
Total Research Training Direct Programs 29,384,107
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The General Hospital Corporation
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2006

Research Training Passed Through from Other Organizations
Department of Health and Human Services
National institutes of Health

Harvard School of Public Heaith
Beth Israel Deaconess Medical Center
American Psychiatric Association

American Psychiatric Institute for Research & Education

Judge Baker Children's Center
Harvard Medical School

Dana Farber Cancer Institute
Harvard Medical School
Harvard School of Public Health
Harvard School of Public Health
Children's Hospital of Boston
Brigham and Women's Hospital
Harvard Medical School
Harvard Medical School
Brigham and Women's Hospital
Brigham and Women's Hospital
Children's Hospital of Boston
Harvard Medical School
Harvard School of Public Health
Harvard Aids institute

Beth Israel Deaconess Medical Center
Brigham and Women's Hospital
Harvard Medical School
Harvard School of Public Health
Yale University

Harvard Medical School

Beth Israel Deaconess Medical Center
Harvard Medicai School
Harvard Medical School

Subtotal - National institutes of Health

Other Department of Health and Human Services
Health Resources and Services Administration

Harvard Medical School
Children's Hospital of Boston

Subtotal - Other Department of Health and Human Services

National Science Foundation

Massachusetts Institute of Technology

Subtotal - National Science Foundation

Total Research Training Pass-Through Programs

Total Research Training

Total Research and Development and Research Training Cluster
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Federal
CFDA
Number

93.154
93.186
93.242
93.242
93.242
93.286
93.395
93.398
93.398
93.837
93.837
93.837
93.839
93.846
93.846
93.847
93.849
93.853
93.854
93.856
93.856
93.856
93.856
93.856
93.865
93.865
93.866
93.866
93.895

93.157
93.186

47.041

Pass-Through
Number

5D43TW001265-05
5T32HP011001-18
5T32MH019126-11
5T32MH019126-15
5T32MH016259
5T32EB001632-03
5K08CA120159-03

2T32CA009031-29-A1

2T32CA008078
5T32DK007703-07
5T32HL066987-05
5T32DK007754
5T32HLO07623
T32 AR07Q98
5T32AR007098-31
Various
5T32HP010018-12
S5T32NS007484-04
1T32NS048005-01
5T32A1007387-02
S5K18A1055313-02
5T32A1007061-29
5T32A1007061
5T32A1007433-13
5K12HDO00850-20
5T32HD0S2961
S5P60AG08812-13
Various
50 14HP000192-03

D34HP04083
Various

EEC-0234108

Total
Federal
Expenditures

$ 29,665
159,921
8,224
37,118
59,010
161,541
97,851
18,755
68,769
8673
53,745
76,069
61,940
(42,038)
116,351
101,921
36,745
15,357
43,713
(36,199)
(80)
21,492
68,997
92,606
21,032
104,980
23,529
86,509

(2,325)
1,493,871

45,196
43,129

88,325

36,839
36,839
1,619,035
31,003,142
370,353,296



The General Hospital Corporation
Schedule of Expenditures of Federal Awards
Year Ended September 30, 2006

OTHER PROGRAMS
Passed Through from the Commonwealth of Massachusetts

Department of Agnculture
Food and Nutrition Service
Special Supplemental Nutrition Program for Women, Infants and Children Grant

Subtotal - Department of Agriculiure

Department of Justice
Office for Victims of Crime
Crime Victim Assistance

Subtotal - Department of Justice

Department of Health and Human Services

Center for Disease Control
Childhood Immunization Grants
Centers for Disease Control and Prevention Investigations and Technical Assistance
HIV Prevention Activities - Health Department Based
Preventive Health Services - Sexually Transmitted Diseases Research, Demonstrations,
and Public Information and Education Grants
Matemal and Child Heatth Services Block Grant (o the States

Administration for Children and Families
Refugee and Entrant Assistance-State Administered Programs
Family Violence Prevention and Services/Grants for Battered Women's Shelfters -
Grants to States and Indian Tribes

Health Resources and Services Administration
Coordinated Services and Access to Research for Women, Infants, Children, and Youth
Preventive Health Services - Sexually Transmitted Diseases Control Grants

Subtotal - Department of Health and Human Services
Total Other Programs

Total Federal Expenditures

44

Federal
CFDA
Number

10.557

16.575

93.268
93.283
93.940

93.978
93.994

93.566

93.671

93.153
93.977

Total
Pass-Through Federal
Number Expenditures

s soraez
527,162

45,376
45,376

3,885
356,162
104,683

12,734
53,257

63,611
60,000

45,890
30,215

730,437
1,302,975
$ 371,656,271
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The General Hospital Corporation
Notes to Schedule of Expenditures of Federal Awards
September 30, 2006

1. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant
transactions of The General Hospital Corporation (the "Hospital") recorded on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in or used
in the preparation of the basic financial statements. Negative amounts represent adjustments or
credits to amounts reported as expenditures in prior years. Pass-through numbers are provided
where available. In some instances, expenditures listed from individual pass-through entities
consist of more than one award.

2. Facilities and Administrative Costs

The predetermined facilities and administrative cost rates were based on financial information
submitted utilizing the method prescribed in OASC-3. The Hospital negotiated and was awarded a
predetermined facilities and administrative cost rate for the period October 1, 2004 through
September 30, 2007 of 75% for on-site research, and for the perod October 1, 2003 through
September 30, 2007 of 26% for off-site research. Fringe benefit rates for the period October 1,
2005 through September 30, 2006 range from 10% to 32.5%.

3. Stafford Loan Program

During the fiscal year ending September 30, 2006, the Hospital processed $135,292 in new loans
under the Stafford Loan Program (CFDA number 84.032), granted by the Department of Education.

4. Subrecipients
During fiscal 2006, the Hospital provided to subrecipients in the Research and Development and

Research Training Program $40,274,426 as follows. These amounts are included in the
accompanying Schedule of Expenditures of Federal Awards:

Acenta Discovery, Inc. $ 145,898
Albert Einstein College of Medicine 166,030
Asociacion Civil Impacta Salud Y Educacion 255,327
Battelle 301.704
Bay Cove Treatment Center 8,338
Baylor College of Medicine, Inc. 47658
Baylor Research Institute 1,211
Beth israet Deaconess 3,516,738
Boston University 707,405
Boston VA Research Institute, Inc. 2,146
Brigham and Women's Hospital 4,588,716
Brown University 68,084
Burke Medicat Research Institute 272,490
Butler Hospital (9.211)
Cambridge Health Alliance 177,315
Center For Information and Study on Clinical Research 230,220
Centre National De La Recherche Scientifique 18,423
Charles River Laboratories, Inc. 670
Charles Stark Draper Laboratory, Inc. 1,459,439
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The General Hospital Corporation
Notes to Schedule of Expenditures of Federal Awards

September 30, 2006
Children's Hospital Boston % 899,975
Chutalongkom University Bangkok 333,229
Clevefand Clinic Educational Foundation 62,814
Colorado State University 112,088
Columbia University 47,301
hd Community Research Initiative of New England, Inc. 24,132
Concurrent Technologies Corporation 21,231
Dana Farber Cancer Institute 1,147 480
Dartmouth College 115,764
Duke University 468,310
European Molecular Biology Laboratory 59,503
Fenway Community Health Center, Inc. 38,809
4 Fiotec 90,720
Fraunhofer Institut fir Techno- und Wirtschaftsmathematik 23,063
Fraunhofer-Gesellschaft 46,125
Fred Hutchinson Cancer Research Center 22,129
Gazi Universitesi 64,000
George Washington University 19,122
Georgetown University 57,356
Gray Cancer Institute 56,809
Harvard University 2,172,791
Harvey Mudd College 81,000
Hebrew Rehabilitation Center 266,551
Henot-Watt University 20,404
Hospital for Sick Children 125,907
House Ear Institute 9,672
" Institut Necker 27,541
Institut Pasteur 20,754
Institute of Psychology of the Hungarian Academy of Sciences 30,000
International Center for Diarrhoeal Disease Research 161,643
lowa State University 173,606
Isomics, inc. 15,309
Johns Hopkins University 630,181
Joslin Diabetes Center, Inc. 1,495,801
* Kaiser Foundation Research institute 271,023
Kennedy Krieger Institute 25,502
LDS Hospital 21,360
Los Alamos National Laboratory 308,849
Louisiana State University 115,029
Loyola University 112,111
Massachusetts Eye and Ear Infimary 83,672
# Massachusetts Institute of Technology 3,528,872
Mathematica Policy Research, Inc. 8,707
Mclaughlin Research Institute 37,520
McLean Hospital 55,186
Medical University of South Carolina 3,205
Metabolon, Inc. 240,875
Miami University 100,050
4 Miriam Hospital 29,391
Mobite Aspects, inc. 15,235
Mount Sinai School of Medicine 22,953
Nankai University 40,859
National Center For STD/Aids Control & Prevention 193,331
National Initiative for Children's Healthcare Quality 24,449
National Press Foundation 15,000
Y New England Medical Center 13,888
New York University 451,458
Northeastern University 101,810
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The General Hospital Corporation
Summary Schedule of the Status of Prior Audit Findings
Year Ended September 30, 2006

05-01 Reporting

OMB Circular A-110 Section 51 requires that annual reports are due 90 calendar days after the
grant year; and quarterly or semiannual reports are due 30 days after the reporting period. In
addition, Section 52 requires that the Financial Status Report (FSR) for each project or program be
submitted no less frequently than annually, and the awarding agency will determine the frequency
of the report.

Of the 213 NIH FSRs due in fiscal year 2005, PwC noted that 36 were submitted late on an
average of 53 days. In the prior year, PwC noted that of the 193 NIH FSRs due in fiscal 2004, 58
were submitted late on an average of 74 days.

PwC recommended the Hospital continue its focus on improving timely completion and submission
of FSRs to ensure that required reports are filed in accordance with grant terms and OMB Circular
A-110.

Status

The corrective action plan submitted with the fiscal 2005 A-133 report was implemented. There is
no similar finding in the current year. The Hospital noted significant improvement during fiscal
2006, as the total number of reports late decreased from 17% in 2005 to 8% in 2006. The Hospital
has effectively worked toward the goal of further decreasing the number of late submissions by
focusing on improving systems and monitoring transactions.

05-02 Equipment

OMB Circular A-110 Section 34 requires organizations to maintain accurate equipment inventory
records. In addition, organizations are required to perform a physical inventory of federally funded
equipment at least once every two years and reconcile the results to the equipment records.
During the fiscal year, the Hospital performed the bi-annual equipment inventory.

At the time of PwC's fieldwork, the results of the Hospital's physical inventory had not yet been
reconciled to the equipment records. However, the Hospital identified a total of 42 exceptions of
the total 326 assets selected as part of the inventory process of which 19 exceptions relate to the
184 federally funded assets selected.

When testing a sample of 30 assets from the complete equipment listing and a sample of 30 assets
from specific locations, PwC noted the following exceptions:

Of the 30 items selected from the equipment listing:
« 1 item could not be located (CFDA #93.853);
« 3 items were not tagged (CFDA #93.846, 12.420, 12.300);

« 2 items had an incorrect tag number compared to the tag numbers on the physical asset
(CFDA #93.866); and

« 1item had the same tag number as noted on the physical asset, but the physical asset had
a different model number than noted in the equipment listing (CFDA #93.395).
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The General Hospital Corporation
Summary Schedule of the Status of Prior Audit Findings
Year Ended September 30, 2006

Of the 30 items selected from the physical location within the Hospital, 3 items were not found in
the listing.

PwC also selected 10 current year federal equipment purchases and noted agreement between the
inventory reviewed and the information included on the inventory tag located on the asset.

PwC recommended the Hospital review and enhance as needed its current policies and
procedures for maintaining complete and accurate equipment inventory records as required by
OMB Circular A-110. The results of the Hospital's fiscal 2005 inventory and the exceptions PwC
noted in their testing should be reconciled to the Hospital's equipment inventory listing and general
ledger.

Status

The corrective action plan submitted with the fiscal 2005 A-133 report was implemented. The
Hospital reconciled all exceptions noted in fiscal 2005 to the equipment records and general ledger.
Additionally, the Partners Research Space Management Group ("RSMG") enhanced and rewrote
the Hospital's Policies and Procedures for Management Control and Disposition of Capital
Equipment. RSMG implemented the policy during fiscal year 2006. This policy includes new
procedures on periodic statistical audits (physical inventories), which the Hospital will perform at
regular intervals during the year. During 2006, the Hospital conducted two statistically based
audits, one of federally funded equipment and another for nonfederally funded equipment. Further,
a full inventory of government owned property was performed during 2006. The 2006 inventory
procedures resulted in minimal adjustments, which were reconciled to the equipment records and
general ledger as appropriate. The Hospital plans to conduct quarterly statistically based audits
going forward.
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